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INDEPENDENT AUDITOR’S REPORT

To Board of Directors
Committee on Aging for Randolph County, Inc.
Elkins, West Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of Committee on Aging for
Randolph County, Inc. which comprise the statement of financial position as of
September 30, 2013, and the related statements of activities, changes in net assets, cash
flows and functional expenses for the year then ended, and the related notes to the

financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
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Independent Auditor’s Report
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financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Committee on Aging for Randolph County, Inc. as
of September 30, 2013, and the results of activities and changes in net assets and cash
flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Mfﬁmﬂj% /7@,("644125/) %(:

Elkins, West Virginia
January 17, 2014



The Committee on Aging for Randolph County, Inc.
STATEMENT OF FINANCIAL POSITION
September 30, 2013

ASSETS
Current Assets
Cash and Equivalents 3 281,181
Certificates of Deposit 788,875
Investments 559,105
Accounts Receivable 73,276
Grants Receivable 20,936
Inventory 14,064
Prepaid Expenses 13,566
Total Current Assets $ 1,751,003
Fixed Assets
Property and Equipment 1,621,116
Less Accumulated Depreciation 819,584
Net Fixed Assets 801,532
TOTAL ASSETS - $ 2,552,535
LIABILITIES
Current Liabilities
Accounts Payable 3 3,012
Accrued Compensation 62,298
Deferred Revenue - Current 30,835
Current Portion of Long-Term Debt 13,993
Total Current Liabilities 3 110,138
Long-Term Liabilities
Deferred Revenue 10,123
Mortgage Payable 156,850
OPEB Plan Liability 443,797
Total Long-Term Liabilities 610,770
TOTAL LIABILITIES 3 720,908
Net Assets, Unrestricted 1,757,700
Net Assets, Temporarily Restricted 73,927
TOTAL NET ASSETS 1,831,627
TOTAL LIABILITIES AND NET ASSETS $ 2,552,535

See Independent Auditor's Report.

The accompanying notes are an integral part of these financial statements.
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The Committee on Aging for Randolph County, Inc.
STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2013

SUPPORT
Contributions
Grants
Federal Monies
State Monies
Program Service Fees
Project Income
Investment Return
Other

TOTAL SUPPORT
EXPENSES
Program Services
Management and General
TOTAL EXPENSES
INCREASE(DECREASE) IN NET ASSETS
NET ASSETS RELEASED FROM RESTRICTIONS
NET ASSETS, 10/1/112

NET ASSETS, 9/30/13

Temporarily

Unrestricted Restricted TOTAL
$ 33,014 $ 33,014
424 347 424,347
604,131 604,131
815,479 815,479
135,809 135,809
34,325 34,325
362,322 362,322
$1,245,140 $ 1,164,287 $2,409,427
$2,271,508 3 - 2,271,508
70,945 70,945
$2,342453 . 3 - $2,342,453
(1,097,313) 1,164,287 66,974
1,185,470 (1,185,470) -
1,696,845 67,808 1,764,653
$1,785,002 3 46,625 $1,831,627

See Independent Auditor's Report.

The accompanying notes are an integral part of these financial statements.
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The Committee on Aging for Randolph County, Inc.
STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Increase(Decrease) in Net Assets 3 66,974

Adjustments fo reconcile changes in net assets
to net cash provided by operating activities:

Depreciation 91,379
(Increase)Decrease in Operating Assets:
Accounts Receivable (1,635)
Grants Receivable 23,123
Inventory 80
Prepaid Expenses 8,704
Increase(Decrease) in Operating Liabilities:
Accounts Payable 1,162
Accrued Compensation 1,692
Deferred Revenue (48,686)
OPEB Liability 12,582
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 155,265

CASH FLOW FROM INVESTING ACTIVITIES

Purchases and Sales of Property and Equipment (285,558)

NET CASH USED IN INVESTING ACTIVITIES (285,558)

CASH FLOW FROM FINANCING ACTIVITIES

Loan Proceeds 209,900

Repayment of Long-Term Debt (39,057)

Purchases and Sales of Investments ‘ (1,054)
NET CASH USED BY FINANCING ACTIVITIES 169,789
NET INCREASE IN CASH AND CASH EQUIVALENTS 39,496
CASH AND CASH EQUIVALENTS, 10/1/12 241,685
CASH AND CASH EQUIVALENTS, 9/30/13 $ 281,181

See Independent Auditor's Report.

The accompanying notes are an integral part of these financial statements.
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Note 1.

THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

The Committee on Aging for Randolph County, Inc., is a nonprofit organization whose
purpose is to improve the quality of life for senior citizens in Randolph County, West
Virginia. The purpose of the Organization is to study and document the needs of the
seniors; to encourage, promote and aid in the establishment of programs for the seniors;
to conduct programs of public education on the problems of aging; to utilize
opportunities to establish demonstration programs; and to implement state and local
programs for the aging that no other agency is implementing.

This summary of significant accounting policies of The Committee on Aging for
Randolph County, Inc., is presented to assist in understanding the Organization’s
financial statements. The financial statements and notes are the representation of
management, who is responsible for their integrity and objectivity. These accounting
policies conform to generally accepted accounting principles and have been consistently
applied in the preparation of the financial statements.

Basis of Accounting

The financial statements of the Committee on Aging for Randolph County, Inc., have
been prepared on the accrual basis of accounting and accordingly reflect all significant
receivables, payables and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Accounting Standards Codification 958-205, formerly
Statements of Financial Accounting Standards (SFAS) No. 117, Financial Statements of
Not-for-Profit Organizations. Under ASC 958-205, the Organization is required to report
information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

Estimates

In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management must make estimates based on
future events that affect the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities as of the date of the financial statements, and revenues
and expenses during the reporting period. Actual results could differ from these
estimates.

The accompanying independent auditor’s report is an integral part of these notes.
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THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS

Accounts Receivable

Accounts receivable represent amounts owed the Organization for services provided to
clients of the Organization under contracts with the West Virginia Department of Health
and Human Resources — Medicaid Waiver and Community Care Programs. In addition,
the Organization uses the allowance method for accounting for bad debts whereby an
allowance for doubtful accounts is established based on the realization of the accounts
receivable at year end. As of September 30, 2013, all accounts receivable are deemed
collectible.

Grants Receivable

Contributions/grants are recognized when the donor/grantor makes a promise to the
Organization that is, in substance, unconditional. Contributions that are restricted by the
donor/grantor are reported as increases in unrestricted net assets if the restrictions expire
in the fiscal year in which the contributions are recognized. All other donor/grantor-
restricted contributions are reported as increases in temporarily or permanently restricted
net assets depending on the nature of the restrictions. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets. The
Organization uses the allowance method to determine collectibility of grants receivable.
As of September 30, 2013, all grants receivable are deemed collectible.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash and cash

equivalents.
Property and Equipment

Prior to October 1, 1990, the Organization expensed all property and equipment in the
period of acquisition as directed by the grantor agencies. The Organization, effective
October 1, 1990, is currently capitalizing all equipment purchases at cost and all donated
equipment at fair market value and is depreciating these costs nsing the straight-line
method over the asset’s estimated useful life. All equipment/vehicles purchased with
grant monies must have approval from the grantor agency to dispose of such equipment
and the method of disposition. The Organization has adopted a capitalization policy in
the amount of $500.

Investments

The Organization reports investments in marketable securities with readily determinable
fair values at their fair values in the statement of financial position. Unrealized gains and
losses are included in the changes in net assets.

Inventory

Inventory consists primarily of raw food, disposables, and supplies purchased under the
Title I1I-C grant and are recorded at lower of cost (first-in, first-out basis) or market.

The accompanying independent auditor’s report is an integral part of these notes.
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THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS

Income Taxes

The Organization is exempt from income taxes under the provisions of Internal Revenue
Code Section 501(c)(3).

Grant Monies
Grant monies are received in three ways:

1 — On a cost reimbursement basis for which the Organization requests reimbursement
for monies already spent. This is utilized for the LIFE program grant.

2 —On an as needed basis in which the Organization requests monies that it feels it will
need in the immediate future; this is utilized for Title III-B, Title ITI-E, Title III-D,
Transit, SHIP and Elder Abuse grants. Upon completion of a grant year any
unexpended money has to be approved for carryover to the next year, but if approval
is denied, the money has to be reimbursed to the grantor.

3 —Title III-C are received on a meal reimbursement basis but not to exceed the total
grant award. Upon completion of the grant year, any unexpended monies are
restricted for future Title II[-C program operating expenses.

Total federal and state grant revenues for the year ended September 30, 2013 was
$1,042,129.

Operating expenditures made against federal and state grants are subject to audit by the
Grantor agency. These agencies may subsequently make adjustments to the grant as
originally awarded due to their audit findings.

Donated Facilities

Several of the Committee on Aging for Randolph County, Inc.’s facilities are owned by
the Randolph County Commission. These include the main senior center building in
Elkins and the nutrition sites in Mill Creek and Harman. These facilities are leased to the
Organization. Since recent appraisals are not available, a fair rental value could not be
reasonably calculated and recorded as donated services and rent expense in these
financial statements.

Advertising

Advertising costs are expensed as incurred and totaled $12,334 for the year ended
September 30, 2013.

The accompanying independent auditor’s report is an integral part of these notes.
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THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
Note 2. Receivables

Accounts receivable consisted of the following at September 30, 2013:

COC/Waiver $ 73,276

Grants receivable consisted of the following at September 30, 2013:

Title I11-B $ 5,243
Title IOI-C 15,675
Transit 18

$20,936

Note 3. Investments

Investments are stated at fair value and consist of U.S. Government Agency Obligations
and U.S. Treasury Bills. Fair values and appreciation (depreciation) at September 30,
2013 are summarized below:

Unrealized
Appreciation
Cost Fair Market Value (Depreciation)
Investments, unrestricted $ 559,105 $ 559,105 h 0

Note 4. Property and Equipment

Property and equipment consisted of the following at September 30, 2013:

Land $ 336,788
Buildings 289,294
Improvements 210,241
Fumniture & Equipment 165,954
Office Equipment 71,977
Vehicles 480,108
Other Equipment 60,754
Total Fixed Assets 1,621,116
Less accumulated depreciation (819.584)
Net property and equipment § 801,532

The accompanying independent auditor’s report is an integral part of these notes.
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Note 5.

Note 6.

Note 7.

Note 8.

THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS

Retirement Program

Certain employees are eligible to be included in the organization’s retirement program.
The employee contributes 4.5% of his/her gross wages which is combined with 9.5%
contributed by The Committee on Aging for Randolph County, Inc. The covered
employees are eligible to draw benefits upon retirement. Service contributions to the
retirement program were $46,873 for the year. Of this amount, $22,090 was included in
salaries and fringe benefits and $24,783 was included in indirect expenses on the
respective statement of functional expenses.

Other Post-Employment Benefits (Defined Benefit OPEB Plan)

The Committee on Aging for Randolph County, Inc. participates in the West Virginia
Public Employee Insurance Agency’s health insurance plan. In orderto comply  with
GASB Statement No. 43 Financial Reporting for Postemployment Benefit Plans Other
Than Pension Plans and GASB Statement No. 45 Accounting and Financial Reporting
by Employers for Postemployment Benefits Other Than Pensions, effective July 1, 2007
the Organization began recording annual required contributions (ARC) as a liability and
have elected to place funds into a trust account at Davis Trust Company earmarked for
payment of the liability. The balance of the liability as of September 30, 2013 was
$443,797. The balance in the trust account as of September 30, 2013 was $94,405.

Support Concentration

The Committee on Aging for Randolph County, Inc., receives approximately 31% of its
support from the West Virginia Department of Health and Human Services for providing
services under the Medicaid Waiver and Community Care programs. Any significant
reduction in the level of support from these sources could have a material effect on the
Organization’s programs and activities.

Split-Interest Agreement (Trust)

The Committee on Aging for Randolph County, Inc., is the beneficiary of a perpetual
trust created on March 1, 1984 and held by Davis Trust Company. The Organization has
the irrevocable right to receive the income earned on the trust assets in perpetuity, but
never receives the assets held in trust. The income is restricted to pay for “recurring
expenses” incurred by the Organization. The funds held in trust are owned by the
Organization and are therefore reflected on the Statement of Financial Position as

Investments.

The Organization is also the beneficiary of a perpetual trust created on August 13, 1984
by the Randolph County Commission and held by Citizens National Bank. The
Organization has the irrevocable right to receive the income earned on the trust assets in
perpetuity, but never receives the assets held in trust. The income is restricted to pay for
“general operating expenses,” but cannot be used to pay salaries. The funds held in trust

The accompanying independent auditor’s report is an integral part of these notes.
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Note 9.

THE COMMITTEE ON AGING FOR RANDOLPH COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS

remain the property of the Randolph County Commission; therefore they are not reflected
on the Statement of Financial Position.

Transportation Grants

As a Section 5310/5311/5312 Public Transit agency, the Committee on Aging for
Randolph County, Inc., is the recipient of grants from the WV Department of
Transportation, Division of Public Transit. These grants provide funds for the
Organization to purchase vehicles. The Organization did not receive any transportation
grants during this fiscal year.

Note 10. Long-Term Liabilities

The Committee on Aging for Randolph County, Inc. has a mortgage at Davis Trust
Company on their new home care building. The initial amount of the mortgage was
$209,900 with annual payments of $13,993 at a variable interest rate based on the
lender’s 30-month CD rate plus 3%, currently 4.6% for a term of 15 years. The balance
on this mortgage at September 30, 2013 was $170,843.

Note 11. Subsequent Events

The Committee on Aging for Randolph County, Inc.’s management has evaluated
subsequent events through the date of the audit report.

The accompanying independent auditor’s report is an integral part of these notes.
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The Committee on Aging for Randolph County, Inc.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended September 30, 2013

Federal Pass-Through
Federal Grantor/Pass-Through CFDA Entity Identifying  Federal
Grantor/Program or Cluster Title Number Number Expenditures
Pass-Through Programs from Upper Potomac Area Agency on Aging:

U.S. Department of Health & Human Services:
Administration of Aging 93.044 $ 41,369
Special Programs for the Aging Title III Part B
Grants for Supportive Services and Senior Centers

Administration on Aging 93.043 $ 2,063
Special Programs for the Aging Title III Part D
Disease Prevention and Health Promotion Services

Administration on Aging 93.052 $ 12,844
Special Programs for the Aging Title III Part E
National Family Caregiver Support

Administration on Aging 93.045 $ 147,711
Special Programs for the Aging Title III Part C
Nutrition Services

Centers for Medicare & Medicaid Services 93.779 h 3,015

CMS Research, Demonstration & Evaluations
State Health Insurance Assistance Program (SHIP)

Total US Department of Health & Human Services $ 207,002

Pass-Through Program from WV Department of Transportation:

United States Department of Transportation:
Federal Transit Administration 20.509 $ 217,345

Formula Grants for Other than Urbanized Areas

Total US Department of Transportation § 2177345

Total Expenditures of Federal Awards § 424,347

The accompanying notes are an integral part of this schedule.
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Williams &

204 Davis Ave,, PO Box 2727 Certified Public Accountant 40 East Main Street
Elkins, WV 26241 Buckhannon, WV 26201
Phone: 304-637-9110 Phone; 304-473-0007

Fax:  304-637-9006 Fax:  304-573-0009

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTAL INFORMATION

To the Board of Directors
The Committee on Aging for Randolph County, Inc.

Elkins, West Virginia

My report on my audit of the basic financial statements of the Committee on Aging for
Randolph County, Inc., for the year ended September 30, 2013, appears on page one (1).
I conducted my audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States for the purpose of forming an
opinion on the basic financial statements taken as a whole. The schedule of revenues is
presented for purposes of additional analysis and is not a required part of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

% Q‘% me! gféxazv‘cﬂz‘;/ A.C.

Elkins, West Virginia
January 17,2014

14



Gl

‘sjusLuale)s |eoueuly asay) jo sped |eibsjul ale sajou pue Jodal sJojipne juapuadepul Buifuedwosoe ay |

lTr'60r'c$ 006'vPE § 2/8'F0G$ 8162/l ¢ +G2'2G.$ 80S'GES LIv'¥0Z $ €G2°L0E€ ¢ /80°ZL$ 226'2 $ 20.2L%
676'08c'}  /8.'68C  699TEL  28G'LL ¥51'25.  9¥L'C 16269 ZE9'95) 105'2 6¥¢ 29z'cl
z.5'20¢€ 009'6LL  ¥..'69 25G°L1L ovL'e 000°0€ 005'69

0G.'6G 0G.'65

GZe've £Y8'ee GLp L
608'GEL LBZ'6E rANWA:! 6YE 1£0'6
B.¥'GL8 52.'29 ¥GL'2SL

rLo'ee ¢ 6L9€Z $ 09T $ l05C & gLZ'y $
8/¥'820°L  E€LL'SOL €022/  996'09L = Z9E'eE  02ZL'SEL L2l 'syl 08S'PL  €18'C O¥¥'6S
GG0'0L1L 858'¥01 oLl €8¢ 8.0'¢
G/E'62 000'S 629’8 0S.'Sl

LOL'¥Or 86026 000'0S 996'091 Z9e'ee  006'0L GGZ'lE 121 £66'FL
PE'vey $ GL0'c ¢ ave'lies G6G'6S ¢ 9LL'Ze $ v¥8'2L$ €90 $ 69ELY S
SIv.iOL IS ysuei] osnoyybry J1aAlep divd paieaaq ejebasbuo I AWGI gl

1003 ~9WoH

o u ||}

€102 ‘0¢ Jaquisydag papul Jes A oy} o4
S3INN3A3N 40 ITNAIHOS
au| ‘Qjuno) ydjopuey Joj Buiby uo sapiwwos ay|

SANNIAZY TVLOL

sanuanay JayiQ [elol
BY0
yoje [eaoq
uInjay JusLlsaAL|
awoou| 108loid
se94 201eg welbold
suoihguIuoD

SANNIATY HUIHLO

senuaAay Juels |ejo|
YdleiN 341718 9jels
34N
SElS
|esspad
SANNIAIY LNVAHO



Williams & RAssociates, A.C.

204 Davis Ave., PO Box 2727 Certified Public Accountant 40 East Main Street
Elkins, WV 26241 Buckhannon, WV 26201

Phone: 304-637-9110 Phone: 304-473-0007
Fax: 304-637-9006 Fax: 304-573-0009

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Committee on Aging for Randolph County, Inc.
Elkins, West Virginia 26241

We have audited the financial statements of the Committee on Aging for Randolph
County, Inc., (a non-profit organization) as of and for the year ended September 30,
2013, and have issued a report thereon dated January 17, 1914. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Committee on Aging for
Randolph County, Inc.’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of law, regulations, contracts,
and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions is not an object of my audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.
However, we noted certain immaterial instances of noncompliance, which we have
reported to management of the Committee on Aging for Randolph County, Inc., in a
separate letter dated January 17, 20124, and included in this audit report on pages 17 and

18.

Internal Control Over Financial Reporting

In planning and performing my audit, we considered the Committee on Aging for
Randolph County, Inc.’s internal control over financial reporting in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material

16



weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the
risk that misstatements in an amount that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting that its operation that we
consider to be material weaknesses. However, we noted other matters involving the
internal control over financial reporting, which we have reported to management of the
Committee on Aging for Randolph County, Inc., in a separate letter dated January 17,
2014, and included in this audit report on pages 17 and 18.

This report is intended solely for the information and use of the board of directors,
management, and West Virginia Bureau of Senior Services and is not intended to be and
should not be used by anyone other than these specified parties.

PTG = .
%’4/3/{%4%/ # Do lon i
Elkins, West Virginia

January 17, 2014
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The Committee on Aging for Randolph County, Inc.
SCHEDULE OF FINDINGS
For the Year Ended September 30, 2013

SIGNIFICANT DEFICIENCIES

2013-1 LACK OF SEGREGATION OF DUTIES

Criteria: Internal control should be implemented to the degree possible to assign to different individuals
the responsibility for approving, executing and recording transactions and custody of the resulting asset
arising from the transaction.

Condition: The same employee is responsible for recording accounts receivable, reconciling the bank
statements and posting journal entries.

Cause: The organization has limited staff and responsibilities for approving, executing, and recording
transactions and custody of the resulting assets arising from financial transactions are not assigned to
different individuals because the organization does not employ enough administrative staff members to

make the necessary segregation possible.

Effect: More than a remote likelihood exists that a material misstatement of the financial statements will
not be prevented or detected by the organization’s internal controls.

Recommendation: We recommend responsibilities of approval, execution, recording and custody should
be distributed among employees, management and the board of directors to the degree possible.
However, we recognize that full and complete segregation of duties is not economically feasible.

Response: We concur with the finding and recommendation.

2013-2 BALANCE SHEET ACCOUNTS

Criteria: All transactions should be recorded.

Condition: Currently not all assets and liabilities are recorded. Those involving fixed assets and
liabilities are only kept track of manually.

Cause: The Organization does not record fixed assets and long-term liabilities. The organization only
records transactions that involve cash.

Effect: Financial statements are materially misstated.
Recommendation: We recommend that all transactions be recorded.

Response: We concur with the finding and recommendation.
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The Committee on Aging for Randolph County, Inc.
SCHEDULE OF FINDINGS
For the Year Ended September 30, 2013

2013-3 ADJUSTING ENTRIES

Criteria: Adjusting entries must be recorded.

Condition: Currently adjusting entries are not recorded.

Cause: The Organization does not record adjusting entries.

Effect: The books of record do not concur with the audited financial statements.
Recommendation: We recommend that adjusting entries be recorded.

Response: We concur with the finding and recommendation.
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